
 
 
 

NC Skilled Nursing Facilities Need Additional Funding  
in 2022-23 Budget 

 
THE FACTS 

NC Medicaid reimbursement rates do not cover the cost of caring for skilled nursing 
facility/nursing home residents  

 It currently costs, on average, $312 per day1 to care for residents in NC nursing homes 

 NC Medicaid reimbursement rates — including temporary COVID support — are $284/day. 
That is $29/day less than the cost to provide care. 

 Not including temporary COVID support, NC Medicaid reimbursement rates are $206/day.      
That is $107/day less than the cost to provide care. 

NC Medicaid has announced that it will end temporary Covid funding on June 30, 2022 

 NC Medicaid says it will end $78/day in temporary Covid support on 6/30/22 

 Gov. Cooper’s proposed budget includes an increase of $24/day in Medicaid base 
reimbursement rates (from $206/day to $230/day) starting 7/1/22, but no COVID support 
extension 

 The net result: a rate cut of nearly $54 per day on 7/1/22 

The financial impact on NC nursing homes, as well as the impact on access to care in NC, will 
be devastating without legislative intervention 

 The result of these changes is an average monthly shortfall of $120,000 per NC nursing home 

 These losses cannot be offset by revenue from non-Medicaid patients 

North Carolina has an obligation to cover the cost of care 

 

OUR REQUEST 

 Increase NC Medicaid reimbursement to cover the cost of care  
 Recommended reimbursement rate increase: From $206/day to $312/day 
 Projected Costs: $190.1M-$222.9M per year in new state funding 

 

 
1 Independent accounting firm Clifton Larson Allen determined using 2021 cost reports filed with the federal 
government the cost per day for Skilled Nursing Facility Care was $301 per day.  Based on labor market and other 
cost trend data, CLA stated that the costs per day in 2022 are estimated to be between $312 to $322. 


